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Dear investor,

Welcome to the latestissue of Temple Bar’s
quarterly newsletter.

In this quarter’s feature article, lan Lance
explores how the value style of investing
has outperformed growth investing
practically everywhere since November
2020. The obvious, arguably only, exception
tothisisin large cap US stocks, leadinglan
to ask whether we should consider this to
be “the last shoe to drop”?

We also provide a link to a recent video that
lan recorded for the Association of
Investment Companies (AIC),and an external
link to a presentation that lan delivered to
the AIC’s Investment Company Showcase
event earlier this month.

We remain open to your feedback on all

matters relating to the trust. Please feel
freeto email us at TempleBar@Redwheel.com
orto contact us by any of the other means
that are detailed on our website.

TEMPLE BAR

Investment Trust Plc
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UK Value stocks have outperformed in the UK since
In our domestic market, the value index has November 2020

( : o nt ra Y to o u l a r beaten the growthindexand thewidermarket
since November 2020. By focusing on the 1:0
better performing parts of the UK value

belief, value investing
Is working again
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Source: Bloomberg on a total return basis in UK sterling from 31 October 2020 to 30 September 2024. Past
performance is not a guide to the future. The prices of investments and the income from them may fall as well as rise
and investors may not get back the full amount invested. No investment strategy or risk management technique
can guarantee returns or eliminate risks in any market environment.

Europe Value has outperformed growth in European equity
Meanwhile, in Europe, the same phenomenon markets since November 2020
can be observed, with value beating growth

%
acrossallelementsofthe market cap spectrum. )
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Asvalue investors, one of the questions we have been asked
alotrecentlyis, “why doesn’t value investing work anymore?”.

80
The perception behind this question, however, depends
hugely on the frame of reference because, from where we
sit, it seems that value investing is working once more. 5
The long period of low interest rates and quantitative easing %

that followed the Global Financial Crisis clearly favoured
growth investing but this is increasingly looking like an
anomalous decade, as the long history of financial market 20
evidence suggested it would. It seems that the Covid
vaccination breakthroughsin November 2020 (which also

roughly coincided with our appointment as managers of Europe  Europe  EuropeMid EuropeMid  Europe  Europe MSCl
. . . . . SmallCap  SmallCap  CapValue CapGrowth LargeCap LargeCap Europe
Temple Bar) marked an important turning pointin equity Value  Growth Value  Growth  Index
markets. Below, we demonstrate that value stocks have
tended to OUtperfO rm grOWth StOCkS almOSt eve ryWhere Source: Bloomberg on a total return basis in Euros from 31 October 2020 to 30 September 2024. Past performanceis
K not a guide to the future. The prices of investments and the income from them may fall as well as rise and investors
Since thel’] . may not get back the full amount invested. No investment strategy or risk management technique can guarantee

returns or eliminate risks in any market environment.
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Japan

Thesameisevidently truein Japan, withvalue
delivering significant outperformance of
growth and of the wider market, since
November2020.

Value has outperformed growth in Japan since November 2020
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Source: Bloomberg on a total return basis in Japanese Yen from 31 October 2020 to 30 September 2024. Past
performanceis nota guide to the future. The prices of investments and the income from them may fall as well as rise and
investors may not get back the full amount invested. No investment strategy or risk management technique can
guarantee returns oreliminate risksin any market environment.

us

Infact, theonly placethatvalueisn’tyetworking
appearsto bethe US. Peering beneath the
surfacethough, wefind that, evenin this market,
itisonly within large caps that growth is still

beating value.

Inthe US, growth continues to outperform valuein large cap,
but not so in mid and small cap
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Source: Bloomberg on a total return basis in US dollars from 31 October 2020 to 30 September 2024. Past
performanceis nota guide to the future. The prices of investments and the income from them may fall as well as rise
andinvestors may not get back the full amount invested. No investment strategy or risk management technique can
guarantee returns or eliminate risks in any market environment.

This continued outperformance of growth in the USiis almost exclusively a function of that small
group of stocks that have become known as “The Magnificent Seven”. Between them, these

stocks have contributed more than 40% to the US stock market’s return since November 2020.

The so-called "Maghnificent Seven" have contributed more than 40%
of US market returns since November 2020

Nvidia
12.7%

Rest of the Index Microsoft Alphabet
58.7% 8.7% 5.0%

Source: Bloomberg on a total return basis in US dollars from 31 October 2020 to 30 September 2024. Past
performance is not a guide to the future. The prices of investments and the income from them may fall as well as
rise and investors may not get back the full amount invested. No investment strategy or risk management
technique can guarantee returns or eliminate risks in any market environment.

Memories can be perilously short. Many investors seem to have already forgotten the large
drawdownsthat some of these stocks saw in 2022, and even though it was only two years
ago, they can’t seem to imagine these share prices ever going down again.

2022 saw significant drawdowns in popular technology stocks
2022 drawdowns (% falls from 2021-22 highs)

Nvidia -56.2%

Microsoft -30.1%
Nasdaq 100 Index -34.0%

Netflix -57.4%
Meta -68.5%
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Source: Bloombergto 31 December2022. Past performance is not a guide to the future. The prices of investments and
theincome from them may fall as well as rise and investors may not get back the full amount invested. No investment
strategy or risk managementtechnique can guarantee returns or eliminate risks in any market environment.
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It ain’t over until it’s over

The long-term empirical evidence behind the
conceptof valueinvestingis robust. Lowly
valued stocks have outperformed in every
complete decade of the last 100 years, with
one exception —the 2010s. From this
perspective, itis not surprising to seevalue
reasserting itself, almost everywhere, over
the last few years'.

Indeed, the market’s continued infatuation
with a handful of US technology stocks may
be described as “the last shoe to drop” as far
as the growth obsession of the 2010s is
concerned. Everywhere else, value has
resumed its former dominance.

Thevalue renaissance has been good news
for Temple Bar shareholders, and we are
confident that this will continue. We are, and
always will be, disciplined value investors,
andthe excesses thataccumulatedintheera
of low interest rates and quantitative easing
will take a very long time to unwind. We
believe this should represent a tailwind for
valueinvestors that lasts many years into
the future.

In otherwords, there remains plenty for value
investors to look forward to.

Hat-tip to Lightman Investment Management
for the inspiration.

' Source: Kenneth R. French library, Morgan Stanley
Research. Performance of Value factor (Book Yield)
since 1926, Morgan Stanley, 27 May 2022.
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WITHIAN LANC

i

Ahead of his presentation at the AIC’s Investment Company
Showcase event, lan spoke to Annabel Brodie-Smith,
Communications Director at the AIC, about the opportunity
that lies ahead for UK equities and Temple Bar shareholders.
Thefilmis available on our website
(www.templebarinvestments.co.uk/media/insights/aic-
interview-ian-lance/) and we provide the transcript below.

-,

Annabel Brodie-Smith

Hello, I'm Annabel Brodie-Smith, Communications Director at
the Association of Investment Companies and today I'm delighted
to betalkingtolan Lance, Fund Manager of Temple Bar Investment
Trust, who's speaking at the AIC's Investment Company
Showcase on October 11th, our big event for private investors.
Now, let's take a look at UK markets and obviously things have
been more stable - we've got a new Governmentin place,
sentimentisimproved. lan, what's yourview on the UK markets
atthe moment?

lanLance

Asyou say, sentiment hasimproved about UK equity markets
justrecently, but they have been very, very out of favour for
alongtimeand, by some measures, theyareas cheap asthey've

been for50years. So, thatisaoncein a career opportunity. |
think what's encouraging is that we are starting to see some
of the selling that's caused this undervaluation start to bottom
and, actually, some renewed interest in UK equity markets, so
that's quite encouraging.

Annabel
Very encouraging! And what will you be speaking about at the
Investment Company Showcase?

lan

Well, I'm going to be speaking about the catalysts that are, we
think, going torealise the valuein UK equities. UK equity managers,
foryears, have been pointing out how cheap they are and
immediately get asked, “well, that's great, but what's going to
be the catalyst?”. And, this year, we have seen two very clear
catalysts appearto realise value in UK equities and thatis
corporatetakeovers from overseas mainly,and companies buying
backtheirown shares. And, actually, those two things have
drivenalot of value in UK equities already this year. So, those are
thetwo things that I'm going to be focusing on at the Showcase.

0

Excellent. Should be interesting. And what are you looking forward
to mostabout the Showcase?

lan

I've only been managing an investment trust —in this case, Temple
Bar-foraboutfouryears.I've never managed aninvestment trust
before. And, actually, Ithink they are a fantastic vehicle, particularly
forretailinvestors. So,actually, I'm really looking forward to talking
ataneventwhichisspecifically targeted at people with an interest
ininvestmenttrusts.

Annabel

That's excellent news, lan,and | can tell you, they're going to be
keen, those shareholders there, to talk to you too. Thanks very
much indeed.

AIC Investment Company Showcase presentation

Below, you'll find a link to the presentation lan Lance delivered at the AIC
Investment Company Showcase eventin London, providing his thoughts
on the compelling value opportunities he and Nick Purves are currently
findinginthe UK stock market.

https://showcase.theaic.co.uk/vod/29

OTHERNEWS

Half-year report
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In August, Temple Bar released its
half-year report to 30 June 2024.
If you’ve not already received or
seen a copy, you can access a
digital version of the report, using
the link below.

www.templebarinvestments.co.uk/download_file/
view/9382361b-3b3c-4f55-9b19-e8660f3c5f72/

Temple Barinthe media

Further positive media coverage of Trust has continued over
the last few months, with lan and Nick contributing to a range
of publications, including Investors’ Chronicle, UK Investor
Magazine, This is Money and Interactive Investor.

" Undervalued and

up for grabs
Thisis Money

~ Seven maghnificent UK

investment trusts
Investors’ Chronicle

Selecting neglected UK shares, F
takeovers,and a UKrerating
UK Investor Magazine podcast

Meet the manager:
lan Lance
AIC

TempleBarquarterly newsletter
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Areblended
trustsarecipe
for smooth

returns?
Interactive Investor

Interview with lan Lance
QuotedData Weekly News Show

Shares | love: M&S

Investors’ Chronicle



The Temple Bar portfolio
Dataasat30September2024

Top 10 equity holdings (%) Financialdata
Shell Energy 57  GrossAssets £881.4m
NatWest Financials 5.7 E&f/re price (p) debtat mkt)* 266.50
Barclays Financials 53 (p) (cum'mcome, ebtatm ) . 286.02
TV C ot 49 Premium/(Discount), Cumincome (%) (6.8)
Clninitialicenielns : Historic netyield (%) 3.8
BP _ Energy 46 Netgearing (%)* 6.7
Total Energies Energy 45 *Calculated with debt at fairvalue
Aviva Financials 44 Dividend hist
. ) ividend history
erllglo AT [;Aiigenrlcailasls ji Type Amount(p) XDdate Paydate
’ 2nd interim - 2024 2.5 220824 27.09.24
¥atrkls SSfpliress Lo Sefples 4_‘; '2 Istinterim - 2024 250 30.05.24  28.06.24
ota 4 4thinterim-2023 250 07.0324 02.04.24
3rdinterim-2023 250 301123 29.12.23
Sector analysis (%)* Performance (total return)

Past performance is not a guide to future performance.
Thevalue of investments and the income from them may
fallas well as rise and is not guaranteed; an investor may
receive back less than the original amount invested. This
Trust may not be appropriate forinvestors who plan to
withdraw their money within the short to medium term.

Financials

Consumer Discretionary

Cumulative returns (%)

Sha]re NAV FTSE

Communications price All-Share

1 month -1.3 -0.5 -1.3

Materials 3months 3.9 3.1 2.3

3year 413 376 239

Consumer Staples Syear 30.6 31.0 322
10 vear 629 4.6 83.6

Healthcare Since 30/10/2020 122.1 117.7 64.8

Rolling 12 month returns (%)
Industrials Share NAV FTSE

price All-Share

Information Technology 30.09.23-30.09.24 176 18.7 134
30.09.22-30.09.23 22.8 23.1 138

2.2% Utilities 30.09.21-30.09.22 -2.2 5.8 -4.0
30.09.20-30.09.21 68.3 58.0 279

30.09.19-30.09.20 -45.0 -39.7 -16.6

1.3% Cash &equivalents
Performance, price and yield information is sourced from
* Exposures expressed as a % of the gross assets (investments plus cash) ofthe Company.  Morningstar as at 30.09.24.

Importantinformation

Past performanceis nota guide to the future. The price of investments and theincome from them mayfall as well as rise and investors may not
get backthefullamountinvested. Forecasts and estimates are based upon subjective assumptions about circumstances and events that may
not yet have taken place and may neverdo so.

No investmentstrati?y orriskmanagementtechnique can guarantee returnsoreliminaterisks in any marketenvironment. Nothinginthisdocument
should be construed as advice and is therefore not a recommendation to buy or sell shares. Information contained in this document should not
beviewed asindicative of future results. The value of investments can go down aswell as up.

Thisarticleisissued by RWC Asset Management LLP (Redwheel), inits capacity as the appointed portfolio manadgerto the Temple Bar Investment
Trust Plc. Redwheel, is authorised and regulated by the UK Financial Conduct Authority and the US Securities and Exchange Commission.

Redwheel may act asinvestment manager or adviser, or otherwise provide services, to more than one product pursuing a similarinvestment strategy
or focus to the product detailed in this document. Redwheel seeks to minimise any conflicts of interest, and endeavours to act at all times in
accordance withits legal and regulatory obligations as well asits own policies and codes of conduct.

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by Redwheel are available only to
such persons. Itis not intended for distribution to and should not be relied on by any person who would qualify as a retail or individual investor in any
jurisdiction orfordistribution to, oruse by,any person orentityin anyjurisdiction where such distribution oruse would be contrarytolocal law or regulation.

Theinformation contained herein does not constitute: (i) a binding legal agreement; (i) legal, regulatory, tax, accounting or otheradvice; (iii) an offer,
recommendationorsolicitationto buy orsell sharesin anyfund, security,commodity, financialinstrument or derivativelinked to, orotherwiseincluded
inaportfoliomanaged or advised by Redwheel; or (iv) an offerto enterinto any othertransaction whatsoever (each a Transaction). No representations
and/orwarranties are madethat the information contained hereiniseitherup todateand/oraccurate andis notintendedto be used orrelied upon by
any counterparty, investor or any other third party. Redwheel bears no responsibility for your investment research and/or investment decisions and
you should consultyour own lawyer, accountant, tax adviser or other professional adviser before enteringinto any Transaction.
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+44 (0)906 559 6025 G@TEMPLE BAR

templebar@redwheel.com
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